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Message Text 


INFO OCT-01 ISO-OO EB-08 COME-OO L-03 TRSE-00 /026 W 

069363 010128Z/64 

R 2420 17Z FEB 78 

FM AMEMBASSY SANTO DOMINGO 
TO SECSTATE WASHDC 3693 


UNCLAS SANTO DOMINGO 1099 


EO 11652 NA 
TAGS: EINV, BDIS, DR 

SUB: FULLER COMPANY (GATX CO.) DIFFICULTIES WITH DOMINICAN TAX 
REF: A)SANTO DOMINGO 6355, (B) STATE 222751, (BOTH 1977), 

1 . REPRESENTATIVES OF FULLER CO. VISITED SANTO DOMINGO 
FEBRUARY 16, AND WITH EMBASSY ASSISTANCE, MET WITH SECRETARY 
OF FINANCE AND DIRECTOR GENERAL OF GODR'S INTERNAL REVENUE 
SERVICE EQUIVALENT. AS RESULT OF THESE MEETINGS, FULLER REPS 
LEARNED THAT SECRETARY OF FINANCE, ON RECOMMENDATION OF 
LEGAL DEPARTMENT, WAS REMANDING THEIR TAX CASE TO IRS FOR 
DETAILED ANALYSIS. SECRETARY OF FINANCE AND IRS CHIEF PROMISED 
TO GIVE MATTER PRIORITY ATTENTION, AND TO FOLLOW PROGRESS PER- 
SONALLY. FULLER REPS APPEARED PLEASED WITH THIS. AND INDICATED 
SUCH IN TELEX RECEIVED BY EMBASSY FEBRUARY 23 (COPY BEING POUCHED). 

2. IN DISCUSSIONS WITH E/C COUNSELOR, FULLER REPS STATED 
THAT IF THEY FAIL TO CONVINCE GODR OF FACT THAT NO TAXES ARE 
OWED INASMUCH AS LOSSES WERE INCURRED, THEY WOULD BE COMPELLED 
TO PAY THE TAX BILL (DOLS 1 .3 MILLION) AND TAKE IT AS A U.S. 

TAX WRITE-OFF. THEY THEREFORE VIEW THEMSELVES AS "STAKES 
HOLDERS", THE ONLY QUESTION BEING TO WHICH GOVERNMENT (U.S. 

OR GODR) THE MONIES WILL BE PAID. ON THIS BASIS, THEY 
HOPE TO INSPIRE USG (TREASURY) INTEREST IN JOINING FULLER AS 
A PARTY TO THEIR TAX DISPUTE WITH THE GODR. 
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